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Annexure 1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number 1(1)/23 dated
27-06-2023 and submitted on 27-06-2023 , comprising of Receipt and Payment statement,Income
and Expenditure account for the year ended on March 2023 and Balance sheet as on 31-03-2023,
with supporting forms, of the Kallyasserry Block Panchayat as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters
4.21 & 1.3 and as per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to time. Preparation of
these accounts is the responsibility of the PRI’'s management. My responsibility is to express an
opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of
India and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines
require that | plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made, as well as evaluating
the overall presentation of accounts. | believe that my audit provides a reasonable basis for my
opinion.

iii. On the basis of the information and explanations that | required and have obtained, and
according to the best of my information as a result of Financial Audit of the accounts and on
consideration of explanations given,

| certify that, subject to my observations in the appended report, except for the matters
described in the basis for qualified opinion in the appended report and subject to other
observations therein, the Annual Financial Statements give a true and fair view of financial result
and Financial position of Kallyasserry Block Panchayat for the year 2022-2023

Date: 13/09/2023 Senior Deputy Director
District Office Kannur
Kerala State Audit Department

Audit Report appended to the Audit Certificate of Kallyasserry Block Panchayat for the Year
2022-2023.

1.Major Observations
Nil
2.0ther Observations

1.The following mandatory financial statements prescribed in kerala Panchayath Raj accounting rules 2011 (rule 62 E, 62
F) are not submitted for audit.

a)Basic Ratios b) Notes on account revealing the basic Principles of accounting
2.Resumption

An amount of 1247340 was recovered by State Government as the Local body failed to utilise the District Panchayath
and Grama panchayath shares in time. But the figure is shown as outstanding as on 31.03.2023 in B-15 schedule of
Balance sheet.
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3.IAY grant liability shown in B 4 schedule of Balance Sheet does not match with the closing balance in Bank book (B 17
schedule)

4. Maintenance of Registers

(a) Deposit Register is incomplete.

(b) Advance Register is not maintained.

(c) Rent Register- Certified Annual Abstract of DCB not included

5.Dues to government and other agencies brought forward from the previous year are yet to be adjusted. (1880)

6. (a) The details of rent advance shown in B 9 schedule (Rs.1,62,600) has not been made available for verification.

(b) An amount of Rs.629940 has been written off from arrear demand of rent during 2022-23 . It was explained that
actually the arrear demand does not exist . But the documents to substantiate the reply were not produced for
verification.

7.Cheques remaining uncashed for more than 3 months are to be transferred to stale cheque account. But the cheque
issued during march 2023 (Rs.24920 Central finance commission grant) is transferred to stale cheque account. Details
of Rs.77885 remaining as stale cheque from 31.03.22 onwards are not available in Block Panchayath.

8. The amount shown as liability under the head of account aAAother creditors (Rs.1859584), Other liabilitiesAA
(Rs.54840) in B9 schedule of Balance Sheet related to the financial year 2021-22 are neither adjusted to corresponding
heads nor the details of the amounts made available to audit with supporting documents.

9. Documents to verify the amounts shown as Prior Period items in | 18 schedule were not produced in audit. Ledger
accounts lack necessary narrations.

10. Rs.996458 was expended from own fund for Purchase of vehicle to A Ex E during 2021-22 and due to technical
reasons expenditure could not be booked in expenditure related to the year. So the project expenditure is shown in
2022-23. But the value of the asset is included under the head of account AAMovable assets. Necessary Journal entries
may be passed for head correction.

11. Asset register has not been updated.

12. Calculation sheets related to Asset/depreciation is not authentic. Provision for Depreciations were given for roads
and bridges, waterways and sewages which are actually not in asset heads of the block panchayath as per B 1
schedule.
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LoaV1g" & calonad” caygoaad” Kallyasserry Block Panchayat

000

RECEIPT & PAYMENT STATEMENT

For the period from 01-April-2022 to 31-March-2023

Code.No Description of Items Z:)hedule Amount
RECEIPTS
Opening Balance
Bank Bank RP-40(a) |12305589.00
Cash Cash RP-40(a) |0.0
Operating
140000000 [Fees & User Charges RP-4 55776.00
150000000 |Sale & Hire Charges RP-5 508047.00
160000000 Revenue Grants, Funds, Contributions &RP-7 59320294.00
Compensations
171000000 |Interest Earned RP-9 78471.00
320000000|Grants, Funds & Contributions for Specific Purposes |RP-31 15353076.00
Non Operating
180000000 |Other Income RP-10 77757.00
340000000|Deposits Received RP-34 160354.00
350000000|0Other Liabilities RP-36 400352.00
431000000 |Sundry Debtors (Receivables) RP-43 7995185.00
460000000 Loans, Advances and Deposits RP-47 597983.00

Grand total

96852884.00
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Operating
210000000 |Establishment Expenses RP-11 2646346.00
220000000|Administrative Expenses RP-12 809566.00
230000000|0Operations & Maintenance RP-13 450149.00
250000000|Decentralised Plan Programme- Productive Sector RP-15 7928538.00
251000000 |Decentralised Plan Programme- Service Sector RP-16 28185317.00
252000000|Decentralised Plan Programme- Infrastructure Sector |RP-17 5008115.00
53000000 Decentralised Plan Programme- Projects not RP_18 59985.00
included in Sector Division
554000000 Expenditures of Transferred institutions and State RP_10 0.0
Sponsored Schemes
255000000/Maintenance Projects RP-20 5112518.00
256000000 Other Revenue Grants and Funds - Revenue RP_D1 14844100
Expenses
280000000 |Prior Period ltem / Transfer to Reserve Funds(ILGMS)/RP-26 -318317.00
320000000|Grants, Funds & Contributions for Specific Purposes |RP-31 97981.00
350000000|0ther Liabilities RP-36 16207455.00
Non Operating
240000000|Interest & Finance Charges RP-14 1731.00
340000000/Deposits Received RP-34 4000.00
350000000|0Other Liabilities RP-36 1073816.00
410000000 [Fixed Assets RP-38 5301410.00
412000000 |Capital work in Progress RP-40 3664989.00
431000000 |Sundry Debtors (Receivables) RP-43 8528422.00
460000000 Loans, Advances and Deposits RP-47 889546.00
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Closing Balance

Bank Bank RP-40(b) [11052876.00
Cash Cash RP-40(b) 0.0
Grand Total 96852884.00

2.0MHo & af)dhHalflald caugHaag”

Kallyasserry Block Panchayat
INCOME & EXPENDITURE STATEMENT
For the period from 01-April-2022 to 31-March-2023
L Schedule
Code.No |Description of Items N Amount
o]

INCOME
130000000 |Rental Income from Panchayat / Municipal Properties -3 566093.00
140000000 |Fee & User Charges I-4(b) 68961.00
150000000 |Sale & Hire Charges I-5(b) 508047.00

Revenue Grants, Funds, Contributions & Compensations
160000000 e -6 68481852.00

/ Subsidies
171000000 |Interest Earned -8 78471.00
180000000 |Other Income I-9 77757.00

Total Income 69781181.00

EXPENDITURE
210000000 |Establishment Expenses 1-10(b) 2646346.00
220000000|Administrative Expenses I-11(b) 909566.00
230000000|0Operations & Maintenance I-12(b) 450149.00
240000000 Interest & Finance Charges 1-13 1731.00

Decentralised Plan Programme-Productive Sector /
250000000 I-14 10187114.00

Programme Expenses

35 of 38 9/25/2023, 12:35 PM



AIMS http://aims.ksad.kerala.gov.in/faims/auditReportDetailsView.acti...

251000000 |Decentralised Plan Programme-Service Sector I-14(a) 31523149.00

252000000|Decentralised Plan Programme-Infrastructure Sector I-14(b) 7452881.00

Decentralised Plan Programme-Projects not included
253000000 o I-14(c) 59985.00
in Sector Division

Expenditures of Transfered Institutions and State
254000000Sponsored Schemes (not included under Decentralized|l-14(d) 0.0
Plan Programme)

255000000/Maintenance Projects I-14(e) 5112518.00
256000000 Other Revenue Grants and Funds - Revenue Expenses 1-15(a) 621623.00
272000000|Depreciation 1-17(a) 3738086.00
Total Expenditure 62703148.00
Gross Surplus / Deficit of income over Expenditure 7078033.00
280000000|Prior Period ltem / Transfer to Reserve Funds(ILGMS) 1-18 -297182.00
Net difference (Prior period Income - Prior period Expenditure) 7375215.00
290000000 Transfer to Reserve Funds/Prior Period ltem(ILGMS) 1-18(a) 0.0

3.en10eImav’ cﬂﬂg”

Kallyasserry Block Panchayat
BALANCE SHEET

As on 31-March-2023

Code.No [Description of ltems Schedule No Amount

LIABILITIES

Reserve & Surplus

310000000 |Panchayat / Municipal Fund B-1 26275791.00
312000000 [Reserves B-3 70315056.00
Total Reserve & Surplus 96590847.00

Grants, Contributions for Specific Purposes
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320000000 |Grants, Funds & Contribution for Specific Purposes |B-4 6171520.00
Total Grants, Contributions for Specific Purposes 6171520.00
Loans
330000000 |Secured Loans B-5 0.0
Total Loans 0.0
Current Liabilities & Provisions
340000000 |Deposits Received B-7 1757262.00
350000000 |Other Liabilities B-9 2226322.00
Total Current Liabilities and Provisions 3983584.00
TOTAL LIABILITIES 106745951.00
ASSETS
Fixed Assets
410000000 |[Fixed Assets B-11 86231252.00
411000000 |Accumulated Depreciation B-11 -13879928.00
412000000 |Capital Work in Progress B-11(a) 10659824.00
Total Fixed Assets 83011148.00
Investments
420000000 |Investments-General Fund B-12 0.0
Total Investments 0.0
Current Assets, Loans and Advances
431000000 |Sundry Debtors (Receivables) B-15 9848233.00
440000000 |Pre-paid Expenses B-16 0.0
450000000 |Cash and Bank Balance B-17 11052876.00
460000000 |Loans, Advances and Deposits B-18 2833694.00
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Other Assets

Miscellaneous Expenditure (To the Extent not written off)

TOTAL ASSETS

106745951.00
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