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WINAITRNIVWODHSIG3  RLIRTAUMATHB  alBL@]T MSAD” AUMAN  AVIAO2IQYOMIBI D)o QIISA

@RE™®I0IPIY” @ HWE Mg @gjoggm)@” @RYAUBOM §alelofln” MHSWIBs30. ReIZIQIMD o IRLG 1@
2UPQISOOD o lMIVODHSIT 2@V ARS8  BRE®INIFIQMIVT  PAEAPMIY” (@YD ]BHU3
1010 @6 |SEOMINIM  URUIANEMo. SHOMA0  @RAITVAMDY M3 JaR® @IDAINIVOD BOGMNIVAIWQHS
GOALOYLINBS @RAVAGY] QIIEBZAIIV0 (UYELEARENRMIEI.
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2022-23 qVOMIOM1H QIBaHo OHMMDIG)aH]BH  REIGAVAIMONIMIW] aldSGUIRIAMEBUIRH &alglo alOWo
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Annexure 1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number I(1) dated
30-06-2023 and submitted on 30-06-2023 , comprising of Receipt and Payment statement,Income
and Expenditure account for the year ended on March 2023 and Balance sheet as on 31-03-2023,
with supporting forms, of the PULIKEEZHU Block Panchayat as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters
4.21 & 1.3 and as per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to time. Preparation of
these accounts is the responsibility of the PRI’'s management. My responsibility is to express an
opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of
India and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines
require that | plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made, as well as evaluating the
overall presentation of accounts. | believe that my audit provides a reasonable basis for my
opinion.

iii. On the basis of the information and explanations that | required and have obtained, and
according to the best of my information as a result of Financial Audit of the accounts and on
consideration of explanations given,

| certify that, subject to my observations in the appended report, except for the matters
described in the basis for qualified opinion in the appended report and subject to other
observations therein, the Annual Financial Statements give a true and fair view of financial result
and Financial position of PULIKEEZHU Block Panchayat for the year 2022-2023

Date: 18/10/2023 Senior Deputy Director
District Office Pathanamthitta
Kerala State Audit Department

Audit Report appended to the Audit Certificate of PULIKEEZHU Block Panchayat for the Year
2022-2023.

1.Major Observations

1.Accounting of assets is not accurate

Asset register is not kept up-to-date by carrying out valuation of panchayat assets as per instructions in
G.0.(MS)152/2011 dated 26/07/2011. Asset register is not comprehensive. Due to the imprecise design
of the existing asset register, the value of the assets included in the balance sheet cannot be traced
in the asset register.

2.0ther Observations

1. All necessary documents as per accounting rules are not included in the annual accounts
Papers on Basic Ratios under Rule 62 of Kerala Panchayat Raj Accounting Rules 2011 and Notes
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on Significant Accounting Policies are not included with the Annual Accounts.

. The amounts in the cash flow statement do not match

The total cash flow for the year in the cash flow statement does not match the amount added
as the difference between the balance and the balance in the statement.

.There is no clarity on the adjustment of Schedule B4 amounts

Provision amount (total amount) of various grants under heads 320300103, 320300199, 320700103,
320700104, 320700203, 320700205 and 320700210 in Schedule B4 for the financial year 2021-22

is Rs.3,40,64 , 109. There is no remaining grant reserve under the above heads for the financial

year 2022-23. The documents required to ascertain the correctness of this adjusted amount have not
been produced for verification.

.Deposit register is not maintaining Properly

Deposit register is not kept up to date to facilitate verification of accuracy of Schedule B-7 deposits.
Only the information of the annual deposit amounts of 2022-23 is recorded in the register.

The balance of deposit amounts differs from the amounts in Schedule B-7 as many

heads have been posted differently.

.Capital Work in Progress aA Provision amount is not accurate

Schedule B-11(a): Capital work in progress a provision of Rs.20,59,123 is recorded as ledger balance. The
documents required to reveal the correctness of the statement were not submitted for verification.

.No rent demand arrears register is maintained

The accuracy of demand, inflow and withdrawal amounts in the category is not known as DCB in rent
register The accuracy of demand, inflow and withdrawal amounts in the category is not known as DCB
has not been prepared.

. The correctness of advance given is not ascertained on examination

As the advance register was not kept in writing, it was not possible to check the accuracy of the advance
amount (6,66,752) including advances given to the employees.

.Recording of MGNREGS advance is not accurate

Advances are given to NREGS under various heads in Schedule B-18. In this, the amount advanced including
the previous years remains unadjusted. The balance on the basis of which expenditure related to NREG

has been settled under a single head of account should be shown in this schedule.The administrative income
and expenditure of the Employment Guarantee Scheme should be accounted for under the number 320100101
and the bank account under the fixed heading and included in the block panchayat's financial statement

.Investment works do not have records of amounts deposited

The amount of Rs. 1052742 is deposited in KSEB and Rs. 500000 in KWA during the financial year.

But this information is not recorded in Schedule B-18. No utilization certificate has been made available till
date for any of the investment works. But Rs.500000 invested in KWA has been recorded as amount

in assets without obtaining utilization certificate.

. There are no records/registers to realize prior period income expenses

No authentic records have been maintained to verify that the previous year's income

and expenses have been accounted for under this schedule 1-18.
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