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Annexure 1
Audit Certificate

i. I have audited the attached Financial statements approved vide resolution number 3 dated
10-07-2023 and submitted on 11-07-2023 , comprising of Receipt and Payment statement,;ncome
and Expenditure account for the year ended on March 2023 and Balance sheet as on 31-03-2023,
with supporting forms, of the Vallachira Grama Panchayat as per section 215(4) of Kerala
Panchayath Raj act 1994, Kerala Panchayath Raj Accounts rules 2011, KSAD Audit Manual chapters
4.21 & 1.3 and as per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to time. Preparation of
these accounts is the responsibility of the PRI’'s management. My responsibility is to express an
opinion on these accounts based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing standards issued by C&AG of
India and Guidelines for Financial Audit of PRIs issued by C&AG. These standards/guidelines
require that | plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes examining evidences
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made, as well as evaluating
the overall presentation of accounts. | believe that my audit provides a reasonable basis for my
opinion.

iii. On the basis of the information and explanations that | required and have obtained, and
according to the best of my information as a result of Financial Audit of the accounts and on
consideration of explanations given,

| certify that, subject to my observations in the appended report, except for the matters
described in the basis for qualified opinion in the appended report and subject to other
observations therein, the Annual Financial Statements give a true and fair view of financial result
and Financial position of Vallachira Grama Panchayat for the year 2022-2023

Date: 17/10/2023 Deputy Director
District Office Thrissur
Kerala State Audit Department

Audit Report appended to the Audit Certificate of Vallachira Grama Panchayat for the Year
2022-2023.

1.Major Observations

The test check on vouchers revealed misclassification of head of account affecting accuracy of income and expenditure account and balance sheet .

Voucher Head of
. date jamount remarks
project  no. account

251220013-

improvement .
. Puchase of printer
of service of
51/23|42201023(18.6.22 27798 local govt.-

activity for

(asset)booked as
revenue

. expenditure
achieving ISO

certificate
251220013- | Puchase of CCTV
improvement | (asset)booked as

157/23/42201241(15.3.23/ 48427
of service of revenue
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local govt.-

activity for expenditure
achieving |

251220013- Puchase of Fan,

improvement | battery,installation

of service of of server

66/23|42201077, 91.23 |56388

local govt.- | (asset)booked as
activity for revenue
achieving expenditure

2.0ther Observations

a.Comments relating to Income and Expenditure Account
Nil.
b.Comments relating to Balance Sheet

1) Advance collection of Property tax,Profession Tax, FACTEOS Licence Fee details are not entered in Demand register
2) Depreciation heads are not properly rearranged in ILGMS , so its accuracy cannot be examined

3) B4 -Schedule does not match with that of B17 -schedule

c. Comments relating to Receipt and Payment Statement

Nil

d. Comments relating to Cashflow Statement

As per accepted accounting standards "Net increase in cash and cash equivalents &"Net cash generated by
Operating+Investing+Financing Activity should be the same . However in the the Cash flow Statement submitted
by the Panchayath these figures do not match with each other.

e.Comments relating to Ratios

The mandatory Financial Statements prescribed in Accounting Rules-Key ratios are not included as part of
Annual Financial statement.
f.Comments relating to Notes to accounts

Notes to accounts are not included as part of Annual Financial statement.
g.Comments relating to Receipt Vouchers

For the amount accounted under the head Cheque deposited in the bank but not credited, no action has been taken till date

h.Comments relating to Payment Vouchers
Nil
i. Comments relating to Journal Vouchers

1) Authentic certified vouchers and worksheets are not maintained for all journal vouchers.
2) Without preparing monthly summary statement, journal voucher, work sheet and statutory permission in writing

by the Secretary, one-time demand/reduction of demand/write-off/ exemptions are given in respect of Property tax and Rent revenue.

j- Comments relating to Contra Vouchers
Nil
k. Comments relating to Bank Reconciliation Statement

2) Monthly reconciliation statements of the following bank accounts are not prepared

Sub treasury Cherp 13936/-
SBI-10569463106 150/-
SBI, CLOSED (177) ( Literacy ) 14/-

2)For the amounts accounted under the head Directly credited by bank,
no steps are taken even though Annual accounts are finalised after several months after its entry in the bank passbook
I. comments relating to demand collection and balance register

1. DCB Statement of Property Tax (Both Residential and Non-residential) does not match with accounts.

e Current year Collection of Property Tax

Residential
collection
As per register 2532579
As per accounts 2525555
Non-residential
collection Advance adjusted
As per register 1634645 5047
As per accounts 1630903 9378
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« non residential

Advance Collection Of Property Tax

e Collction of library cess (current year+ arrear

,2. Register is not maintained and reconciled with a

m. Comments relating to Asset Register
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Demand
As per register 37748
As per accounts 39638
demand collection
As per register 32401 30605
As per accounts 340234 33752

sl.no

ltem

As per As per
accounts | register

Advance collecton of revenues-

1 . i o 81286 82308
property tax on residential building
Advance collecton of revenues-
2 o o 10241 688
property tax on residential building
)
collection Advance adjusted
As per register 21835 685
As per accounts 256646 278

ccounts for advance collection of following items

Sl Advance as on
Iltem
no. 31.3.2023
-Advance Collection Of Revenues-Profession
1 ) 246920
Tax /Inst/Trad/Profession tax
Advance collection of revenues -licence fees
2 118500

for dangerous and offensive trades

Asset register is not updated. Asset register is not prepared in such a way that it is possible to verify the existence

and value of fixed assets
mentioned in the balance sheet.

n. Comments Relating to Inventory and Other Registers

Demand wise and page wise total of demand registers are not worked out.
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Vallachira Grama Panchayat
BALANCE SHEET

For the period from 01-April-2022 to 31-March-2023

Code.No Description of Items Schedule No Amount

LIABILITIES
Reserve & Surplus

310000000 Panchayat / Municipal Fund B-1 13208607.44

311000000 Earmarked Funds - Special Funds/Sinking Fund/Trust or B-2 0.0
Agency Fund

312000000 Reserves B-3 53022179.00
Total Reserve & Surplus 66230786.44

Grants, Contributions for Specific Purposes

320000000 Grants, Funds & Contribution for Specific Purposes B4 10219678.00
Total Grants, Contributions for Specific Purposes 10219678.00
Loans
330000000 Secured Loans B-5 3115759.00
331000000 Unsecured Loans B-6 0.0
Total Loans 3115759.00
Current Liabilities & Provisions
340000000 Deposits Received B-7 508520.00
341000000 Deposits Works B-8 0.0
350000000 Other Liabilities B-9 1597173.00
360000000 Provisions B-10 0.0
Total Current Liabilities and Provisions 2105693.00
TOTAL LIABILITIES 81671916.44
ASSETS
Fixed Assets
410000000 Fixed Assets B-11 1249899.00
412000000 Capital Work in Progress B-11(b) 1363736.00
413000000 Annual Plan - Capital Expences (Productive Sector) Bl1-(¢c) 399779.00
414000000 Annual Plan - Capital Expences (Service Sector) B11-(d) 1768794.00
415000000 Annual Plan - Capital Expences (Infrastructure Sector) Bll-(e) 47227968.00
416000000 Accumulated Depreciation B-11(a) -14586669.00
Total Fixed Assets 37423507.00
Investments
420000000 Investments-General Fund B-12 9300.00
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421000000 Investments - Other Funds / Sundry Debtors B-13 0.0

Total Investments 9300.00

Current Assets, Loans and Advances
430000000 Stock-in-hand B-14 0.0
431000000 Sundry Debtors (Receivables) B-15 6710513.00
432000000 Accumulated Provisions Against Debtors (Receivables) B-15(a) 0.0
440000000 Pre-paid Expenses B-16 2939759.00
450000000 Cash and Bank Balance B-17 32436143.44
460000000 Loans, Advances and Deposits B-18 2152694.00
461000000 Accumulated Provisions against Loans,Advances and B-18(a) 0.0

Deposits

Total Current Assets, Loans and Advances 44239109.44

Other Assets
470000000 Other Assets B-19 0.0

Total Other Assets 0.0

Miscellaneous Expenditure (To the Extent not written off)

480000000 Miscellaneous Expenditure to be written off B-20 0.0
Total Miscellaneous Expenditure (To the Extent not written off) 0.0
TOTAL ASSETS 81671916.44
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Vallachira Grama Panchayat
INCOME & EXPENDITURE STATEMENT
For the period from 01-April-2022 to 31-March-2023
Code.No Description of Items Schedule No Amount
INCOME
110000000 Tax Revenue I-1 5202832.00
120000000 Assigned Revenues, Shared Taxes and Compensations 12 0.0
(BLOCKED)
130000000 Rental Income from Panchayat / Municipal Properties I3 239705.00
140000000 Fee & User Charges 14 655870.00
150000000 Sale & Hire Charges I-5 164119.00
160000000 Revenue Grants, Funds, Contributions & Compensations / I-6 119195082.00
Subsidies
170000000 Income from Investments I-7 0.0
171000000 Interest Earned I-8 671256.00
180000000 Other Income 19 382553.00
190000000 Prior Period Income I-19 19257.00
Total Income 126511417.00
EXPENDITURE
210000000 Establishment Expenses I-10 9465798.00
220000000 Administrative Expenses I-11 911537.00
230000000 Operations & Maintenance I-12 2357524.00
240000000 Interest & Finance Charges I-13 2922.00
250000000 Decentralised Plan Programme-Productive Sector / I-14 6837971.00
Programme Expenses
251000000 Decentralised Plan Programme-Service Sector I-14(A) 29288207.00
252000000 Decentralised Plan Programme-Infrastructure Sector I-14(B) 8245578.00
253000000 Decentralised Plan Programme-Projects not included in I-14(C) 22397607.00
Sector Division
254000000 Expenditures of Transfered Institutions and State Sponsored |I-14(D) 40787600.00
Schemes (not included under Decentralized Plan Programme)
255000000 Maintenance Projects I-14(E) 0.0
256000000 Other Revenue Grants and Funds - Revenue Expenses I-14(F) 929660.00
260000000 Grants, Contributions & Compensation from Own Fund / I-15 0.0
Subsidies
270000000 Provisions and Write off I-16 0.0
271000000 Miscellaneous Expenses on Disposal of Assets and I-17 0.0
Investments
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272000000 Depreciation I-17(A) 3155029.00
Total Expenditure 124379433.00
Gross Surplus / Deficit of income over Expenditure 2131984.00
Gross Surplus / Deficit of income over Expenditure 1527725.00

290000000 Transfer to Reserve Funds/Prior Period Item(ILGMS) 1-18 -623516.00
Net Balance being surplus/ deficit carried over to Balance Sheet (Panchayat [-604259.00
Fund)
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Vallachira Grama Panchayat
RECEIPT & PAYMENT STATEMENT
For the period from 01-April-2022 to 31-March-2023
Code No Description of Items Schedule No Amount

RECEIPTS

Opening Balance
Bank Bank RP-40(a) 29609061.44
Cash Cash RP-40(a) 62434.00

Operating
110000000 Tax Revenue RP-1 531200.00
130000000 Rental income from Panchayat Properties RP-3 186185.00
140000000 Fees & User Charges RP-4 483570.00
150000000 Sale & Hire Charges RP-5 157619.00
160000000 Revenue Grants, Funds, Contributions & Compensations RP-7 10128000.00
171000000 Interest Earned RP-9 671256.00
190000000 Prior Period Income RP-11 19257.00
290000000 Transfer to Reserve Funds / Prior Period Item(ILGMS) RP-25 182900.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 13179203.00
431000000 Sundry Debtors (Receivables) RP-45 10508121.00
460000000 Loans, Advances and Deposits RP-49 841790.00

Non Operating
180000000 Other Income RP-10 14453.00
340000000 Deposits Received RP-33 363210.00
350000000 Other Liabilities RP-35 750603.00

Grand total 67688862.44

PAYMENTS

Operating
220000000 Administrative Expenses RP-13 25450.00
320000000 Grants, Funds & Contributions for Specific Purposes RP-30 2112591.00
431000000 Sundry Debtors (Receivables) RP-45 6329162.00
440000000 Pre-paid Expenses RP-47 200000.00
460000000 Loans, Advances and Deposits RP-49 617037.00

Non Operating
340000000 Deposits Received RP-33 263260.00
350000000 Other Liabilities RP-35 25705219.00

Closing Balance

Page No: 1

Digitally signed by Vijayak
Date: 2023.07.11 19:18:3"
Reason: Approval
Location: Kerala

46 of 48 11/16/2023, 1:57 PM



AIMS

47 of 48

http://aims.ksad.kerala.gov.in/faims/auditReportDetailsView.acti...

Bank Bank RP-40(b) 32424026.44
Cash Cash RP-40(b) 12117.00
Grand Total 67688862.44
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